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United Schools Trust

Trustees' Report for the Year Ended 31 August 2019

The Trustees present their annual report together with the financial statements and auditors' report of
the charitable company for the year ended 31 August 2019. The annual report serves the purposes of
both a Trustees' report, and a Directors' report under company law.

The Trust operates an Academy for pupils aged 4 to 11 serving a catchment area in Kingsteignton. It
will have a pupil capacity of 420 and had a roll of 106 in the latest school census (October 2019) with
the school opening in September 2016.

Structure, Governance and Management

Constitution

The Academy Trust is a company limited by guarantee and is an exempt charity. The charitable
company’'s memorandum and articles of association are the primary governing documents of the
Academy Trust. The company was incorporated on 8 October 2014. The Trustees of the United
Schools Trust Limited are also the directors for the charitable company for the purposes of company
law.

Details of the Trustees who served throughout the year are included in the Reference and
Administrative Details on page 1.

Members' Liability

Each Member of the charitable company undertakes to contribute to the assets of the charitable
company in the event of it being wound up while they are a Member, or within one year after they
cease to be a Member, such amount as may be required, not exceeding £10, for the debts and
liabilities contracted before they ceased to be a Member.

Method of recruitment and appointment or election of Trustees

The board of Trustees is currently made up of 9 Trustees. 5 of these were selected and appointed by
the Members, the Principal is now the CEO (was previously appointed by Members), two trustees are
parent trustees appointed following election arrangements and one trustee has been co-opted by the
Trust Board (In line with the articles of association, articles 45-58). The membership of the board
focuses on skills, and the primary consideration in the appointment and election of new trustees is the
acquisition of the skills and experience the board needs to be effective. The Board has developed a
skills-based set of criteria for Trustee selection and recruitment which can also be used to inform on
going self-evaluation and Trustee training.

The two parental Trustees were appointed via a vote of the parents within the academy. One parent
trustee has an accountancy/finance background which was an area that the trustees had identified
through a skills audit to be an area to develop on the board of trustees. The second parent trustee,
appointed on 21 March 2019, has a background in Quality Improvement bringing skills, knowledge
and experience of learning disabilities, mental health, quality improvement and change management.
The Principal of the academy is now the CEO and remains a member of the board of Trustees. An
additional trustee is being sought to provide legal skills within the board — an area identified through
an audit of trustee skills to be developed on the board of trustees.

Future appointments and recruitment will continue to be looked at in terms of the skills gap left by any
vacancy and the members will recruit and appoint appropriate trustees to fill the vacancy efficiently.
Should a parent vacancy occur, this post will be filled though a recruiting a parent from the academy
and the post will be voted in by the parents of the academy. A number of recruitment sites have been
contacted to allow a wider search for suitable trustee candidates.
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United Schools Trust

Trustees' Report for the Year Ended 31 August 2019 (continued)

Policies and procedures adopted for the induction and training of Trustees

The core policies are in place and the induction and training of Trustees is on-going. The board is
committed to ensuring that their policies and procedures will follow the models of good practice
outlined in DfE guidance.

Induction and on going training and development

Boards are responsible for identifying and securing the induction and other ongoing training and
development they need - including for those with specific responsibilities such as the lead on
safeguarding including Prevent. As the Academies Financial Handbook requires, the United Schools
Trust identifies and fills any skills gaps on the board through recruitment or training.

As part of induction and continuous development, the board encourages everyone, especially those
new to the role, to make the most of the resources, guidance and training available to develop their
knowledge and skills.

The board’s code of conduct sets an ethos of professionalism and high expectations of everyone
involved in governance, including an expectation that they undertake training and development
activity to fill gaps in the skills they have to contribute to effective governance. Importantly, this
includes their ability to understand and interpret educational and financial performance data.
Everyone on the board should be able to engage fully with discussions on these matters and if they
cannot, they undertake appropriate training or development to enable them to do so.

If, in the view of the board, an individual fails persistently to undertake the training and development
they need to contribute effectively to the board, then they are likely to be in breach of the board’s code
of conduct. Where they have powers to do so, the board should consider suspending them on the
grounds that they have acted in a way that is contrary to the board’s ethos and has brought or is likely
to bring the organisation, the board or their role into disrepute. Suspensions are for a fixed period of
up to six months at a time.

Succession plans are in place so that any change in the chair or trust board does not impede the
board’s effectiveness.

(Governance handbook for academies, multi-academy trusts and maintained schools, DfE, March
2019)
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United Schools Trust

Trustees' Report for the Year Ended 31 August 2019 (continued)

Organisational Structure
The Trust Members

There are 4 Trust Members. All members have a clear understanding of the vision of the Academy
Trust and are fully on board with its ethos.

The Members are responsible for appointing and removing trustees. In order to ensure that they do an
effective job the Members will have a thorough knowledge of the school, its performance and where
the Board of trustees lacks expertise (information gained through an annual skills audit and Termly
reports from the Chair of the Board of Trustees). The Members will appoint the trustees on a skills
basis. They will consider the outcome of the skills audit and feedback on the Free School's
performance to establish what person they need and then they should properly assess the skills set of
any proposed candidate.

The Board of Trustees

Currently, the board of trustees oversee Kingsteignton School only. When an additional school joins
the UST the board of trustees will oversee more than one academy. The board of trustees will be
reconstituted as another academy joins the trust to incorporate the Principal and parental
representatives of the academies within the MAT. Initially the board may oversee more than one
academy with no local governing body.

Arrangements for setting pay and remuneration of key management personnel

Trustees have agreed a pay range for the school. Key management personnel are subject to an
appraisal process and a meeting is held in the autumn with an external consultant and the
pay/appraisal committee to review the success of this and agree any pay award.

Trade Union Facility Time
There is no requirement for the Academy to disclose Trade Union Facility Time.

Related Parties and other Connected Charities and Organisations

The United School's Federation provided support for the school improvement work during the
pre-opening and opening of the academy and continue to provide this support, post-opening. The
Trustees voted on this decision and all decisions around this area were discussed and voted upon
with the full declaration of any interests. This is evidenced within the minutes of the trustee meetings
and the declaration of interest forms. Appropriate procedures are followed, as set out in the Articles of
Association to ensure there is no conflict of interests within discussion or voting in this area. The
United Schools Federation is a group of 6 schools who work as school improvement partners to the
United Schools Trust and Kingsteignton School; the USF and the UST form part of a co-operative
trust — The United Schools Learning Partnership.
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United Schools Trust

Trustees' Report for the Year Ended 31 August 2019 (continued)

Objectives and Activities
Objectives, Strategies and Activities

The United Schools Trust aims to provide all children at Kingsteignton School with an outstanding and
inspiring education within a caring and nurturing environment. We value individuals, recognise and
celebrate their gifts and talents and provide the opportunities they need to help them achieve personal
and academic excellence. Our school motto is Aiming Higher, Achieving More, Together. The values
that we promote throughout our school are Friendship, Compassion, Justice, Courage and
Perseverance.

A child-centred vision is at the centre of all we do.

AIMING HIGHER, ACHIEVING MORE, TOGETHER

OUR VISION:

By the time you leave us you will:

- have grown healthy and strong and understand how to look after your body and mind

- feel part of our community, proud of yourselves and our school and inspired to make a difference

- love learning new things, feel ready for the future and want to keep on learning more

- know what it feels like to be good at something and have achieved your very best

- understand just how amazing you are, believe in yourself and have the confidence and resilience to
follow your dream

- have known friendship and learned how to get along well with other people of all ages

- have been privileged to work alongside outstanding teachers who inspire, enthuse and motivate you
in your learning

- have learned to love nature, the outdoor environment and learning ‘without walls and ceiling’

- have embraced technology in all its forms and understand how it can help you in life

- have learned how to keep yourselves safe in all elements of your life

- have become a responsible global citizen who respects the rights of others

Our motto, values and school vision are relevant to all stakeholders including children, staff, trustees
and volunteers.

Our curriculum aims to inspire and motivate children to explore and learn about the world around
them. It helps them gain an awareness of the role within their communities and prepares them for
their future lives. We actively encourage children to embrace technology and lead healthy and active
lives.
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United Schools Trust

Trustees' Report for the Year Ended 31 August 2019 (continued)

The school places a great importance on developing links with the community. The school is a
Dementia Friendly School, with a high-quality healthy curriculum that will prepare children for healthy
adult lives. Community links will be a large part of this. A member of the teaching staff has taken over
the role of Dementia team leader and will work towards ensuring that the physical and mental health
of all stakeholders are a priority. This will include the development of the use of mindfulness and yoga
across the school and the liaison with Early Help for Mental Health (EHCP) and other organisations
and individuals who will help to maintain our dementia friendly initiative as an integral part of our ethos
and curriculum. Children in the school regularly visit a local dementia care home to share their
learning and other activities. We hope to be working with Newton Abbot hospital in the near future to
help develop and maintain a garden for the geriatric ward.

The school has invested heavily and will continue to invest heavily in Technology including notebooks,
tablets, multimedia recording equipment, editing equipment and environmental and scientific
monitoring tools, interactive tabletops and the use of robotics to inspire and motivate children in their
learning. Technology will be used to support children and ensure that they make excellent progress
and achieve their full potential. The use of robotics within the classroom employs technology
developed in order to help those with dementia to remain living independently within their homes for
as long as possible and we hope that in the future, programming of a robot (through the involvement
of Year 6 pupils initially within the USF and ultimately within the UST, and a link with the London
Technology UCT will not only enhance learning particularly in the early years but also allow children to
be involved in the support of those with dementia in the local community. A new member of the
teaching staff has expertise in digital learning and will develop and disseminate new initiatives across
the school, Trust and Federation over the course of the next academic year to enhance learning.

The use of the outdoors and nature to motivate and inspire children in their learning is an area which
the school is eager to develop particularly now we are accommodated on the new site. This also links
in with the dementia friendly ethos of the school and a vision of learning ‘without walls and ceiling’ is
an integral part of our of school development plan. A close link with Abbrook Farm (created by and
maintained by the local secondary school - Teign) means that outdoor learning can be extended away
from the developing school grounds on a regular basis. Regular trips and visits are planned in to
ensure that learning is contextual and linked, in particular, to the new foundation curriculum described
in the next paragraph.

Teaching is exciting and motivating, based on the experience acquired through the Federation. It
inspires children to make excellent progress and ensures that they become confident, successful and
independent learners. A recent change in the foundation curriculum which is both knowledge rich and
skills led has been implemented and has resulted in a lively and motivating curriculum linked to the
school's context and which is enquiry-based and, wherever possible, child led.

All teaching staff benefit from team working with staff across the United Schools Federation which
includes team planning, assessment and moderation which allows for quality assurance across the
school. In addition, termly evaluation visits carried out by senior leaders across the trust and
federation allow for further validation of standards. Trustees are fully involved in the evaluation of data
and also provide a valuable role in ensuring the pupil voice is heard through pupil conferencing. Also,
as portfolio holders for different areas of the school development, they are involved in the evaluation
of these areas including for example the conferencing of all members of staff to ensure that the
culture of safeguarding is one which remains a major focus of the school and that all members of staff
(including volunteers) are confident in protocols and procedure and that they form an integral part of
the whole school safeguarding team.
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United Schools Trust

Trustees' Report for the Year Ended 31 August 2019 (continued)

The Trust values the wider experiences of children as individuals and provides, through partnership
with the USF, a wide range of curriculum and extra curriculum activities including a range of sporting,
adventurous and creative activities are available for all children and residential experiences are
available from Year 2 upwards.

Kingsteignton School teaches Mathematics and English using the new National Curriculum and is
heavily supported with individualised leaming through the use of ICT. Staff at Kingsteignton School
work in partnership with the staff in the USF. This ensures that expertise is shared and children
receive the highest quality learning experiences -providing a much broader, exciting and enriched
curriculum than might be expected from a small, newly created school.

The projected numbers (from Devon County) show a clear demand for pre-school places in
Kingsteignton for children aged 0-4. A new nursery run by an external provider - Humpty Dumpty
Childcare opened in August 2019 and now forms part of Kingsteignton School The experience within
the Federation clearly shows that an attached nursery helps improve attainment on entry into school
ensuring that children have a better starting point from which to progress. Staff in the school and the
nursery are working together to develop a range of skills which are essential for all children to acquire
before entering Reception so that they are Reception ready and ready to learn. These skills are based
on ensuring children are able to listen well, focus on learning and can carry out basic life skill tasks.

Humpty Dumpty Childcare now provides ‘wrap around’ care from 8.00 am until 6.00 pm as well as a
holiday club. The care outside of school hours is paid for by parents, but this will be offered at a
reasonable cost to ensure that it is accessible to all parents. The United Schools Federation
transferred the running (and assets) of SMASC (St Michael's School After School Club) to the UST.
The accounts of SMASC will be audited alongside those of Kingsteignton School.

Public Benefit

The Academy Trust provides educational services to all children in the local area. The Trustees
confirm that they have complied with the duty in Section 4 of the Charities Act 2006 to have due
regard to the public benefit guidance provided by the Charity Commission.
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United Schools Trust

Trustees' Report for the Year Ended 31 August 2019 (continued)
Strategic Report

Achievements and Performance

Key Performance Indicators

The new academy, opened in September 2016 with 17 pupils in a single mixed Reception/Year 1
class and was effective in terms of teaching and learning, leadership and management, safeguarding
and welfare and pupil outcomes from the start (this is evidenced through the DfE documentation,
Trustee’s board meeting minutes and the pre-opening Ofsted inspection, DfE inspection report and
Devon Audit monitoring report). The end of year results for Reception children showed that they had
achieved at a level which exceeded both Devon and National figures. The phonics results for Year 1
children showed that they had achieved at a rate comparable to national figures with only one child,
who joined the school one week before the phonics test, failing to reach the required level.

Results from the second year of opening show children continue to exhibit excellent learning
behaviours (lesson observations) and the proportion achieving a good level of development in
Reception was above both Devon and National figures. The percentage of children achieving the
required level for the phonics screening placed the school in the second quintile of all schools in
Devon at 89%, whilst the results of the Key Stage 1 statutory tests showed that the school was in the
top (first) quintile in Devon for reading and maths and in the second quintile for writing. The number of
children achieving at greater depth was well above national in reading (63%) and in line with national
for maths (25%). The results of the Key Stage 1 statutory tests were externally moderated and judged
to be accurate.

The third year of opening saw results in Reception, Key Stage 1 statutory tests and Phonics screening
to be above national expectations in all areas. Internal data showed excellent progress from starting
points.

The first Ofsted inspection for the school was carried out on the 30th of April and the 1st of May and
resulted in a judgement of good in all areas with the inspector stating that the school had been judged
to be at ‘the very top end of good’. Our aim will be to work towards an outstanding judgment in our
next Ofsted inspection in 2022.

The school moved into its permanent site in January 2019 and children and staff settled in extremely
well. The site has large, bright and airy classrooms with access to a very large playground and a
playing field which should be ready for use from April/May 2020.

The recruitment of new staff for the year beginning September 2019 illustrated once again that the
prospect of being part of the development of a new and exciting school is a great draw to high calibre
candidates and two new teachers and a teaching assistant were appointed to teach the Year 2 and
the Year 3 / 4 class children for next year (2019-20). The kitchen at St Michael's School,
Kingsteignton (part of the USF) has provided the children at Kingsteignton School with hot school
lunches since the move but from September 2019 the food will be prepared and cooked on site with a
new menu based on even more healthy options. As a result, a part time kitchen manager and a
kitchen assistant have been employed and a new healthy menu designed to complement our
dementia friendly work. From September 2019 we will use only brown rice, whole meal pasta and
wholemeal bread in our ingredients.
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United Schools Trust

Trustees' Report for the Year Ended 31 August 2019 (continued)
Strategic Report

Working in partnership with the USF continues to be an important reason why the school has been
able to develop at such a rate and with such confidence. The partnership work allows the Trust
teachers to plan, assess and moderate with a wider group of experienced practitioners and to avoid
any sense of isolation that being part of very small school might have engendered. The children
benefit hugely from this but also from the fact that they have access to the much wider range of
learning experiences that are afforded through working in partnership. The partnership work with the
USF will be ongoing into the future. The school day for children at Kingsteignton School now we are
on our own site starts and finishes earlier than previously, this is in part to avoid the congestion that
may occur as the nearby secondary school finishes their day but also to allow staff to continue to
attend joint planning, assessment and moderation meetings and access to twilight sessions in a wide
variety of subjects and issues with the USF staff.

Going Concern

After making appropriate enquiries, the Board of Trustees has an expectation that the Academy Trust
has adequate resources to continue in operational existence for the foreseeable future. Further details
regarding the adoption of the going concern basis can be found in the Statement of Accounting
Policies.

Financial Review

The Academy opened three years ago and is growing in size, therefore all comparative income and
expenditure figure will reflect this fact. Income in the current period totalled £6,899,000 (2018:
£507,000) and expenditure totalled £843,000 (2018: £650,000). After the loss of £14,000 (2018: gain
of £5,000) on the pension scheme, the total net movement in funds for the period was a increase of
£6,042,000 (2018: an decrease of £138,000). In current year, the academy received donated land and
buildings of £6,259,000.

The Academy adheres to the financial management pblicies as contained in the Finance Policy.

Reserves and Investment policy
The aims of this policy are to:

1. Regularly monitor Cash Flow and Current Account balances to ensure immediate financial
commitments can be met (payroll and payments runs) and that the current accounts have adequate
balances to meet forthcoming commitments. In practice a working balance of between £20,000 and
£30,000 is likely to be maintained in a primary school

2. The Trust will avoid any of its Current Accounts going overdrawn.

3. Identify funds surplus to immediate cash requirements and transfer to Lloyds High Interest Deposit
Accounts.

4. Periodically (at least annually) review interest rates and compare with other investment
opportunities

5. The Trust's current policy is to only invest funds in risk free and immediately accessible Deposit
Accounts.

6. Any change in policy requires the approval of the Trustees.

At 31 August 2019, the academy had unrestricted and restricted funds totalling £262,000 (2018:
£236,000).
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United Schools Trust

Trustees' Report for the Year Ended 31 August 2019 (continued)
Strategic Report

Introduction

At Kingsteignton School, we are careful with the public money we are entrusted with. We will carefully
invest any money that is not required to cover anticipated expenditure and take steps to manage the
risk associated with financial investments.

Objectives and targets

The purpose of this policy is to ensure that any surplus funds are invested well so that they achieve
the best financial returns with the minimum risk. Good financial returns mean that more money can be

spend on educating pupils.
Action Plan

Adequate cash balances must be maintained to ensure that there are always sufficient funds in the
school's current account to cover financial commitments such as payroll and day-to-day expenses. If
there is a surplus of funds after all financial commitments have been considered, this surplus will be
invested. Funds should be invested in tranches of £10,000 where possible and after agreement from
the Board of trustees. It may be beneficial to invest each tranche with a different financial institution.
Funds, and any interest they earn, will be automatically reinvested, unless they are required for
immediate or anticipated expenditure.

Monitoring and Evaluation

The Accounting Officer will compare alternative investment opportunities every six months to ensure
that the school’s funds achieve the best interest rates.

The Chief Executive Officer and Business Manager will carry out a review of this policy on a regular
basis to ensure that any new or changed legislation is adhered to. Next school review due January
2020.

1. For the last three years, the trustees have deemed that with uncertainty of actual costs in
occupying the new school, investment is not appropriate at present and that the returns achieved by
investing in risk free and immediately accessible Deposit Accounts does not justify the time spent in
organising the investment.
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United Schools Trust

Trustees' Report for the Year Ended 31 August 2019 (continued)
Strategic Report

Principal Risks and Uncertainties

There is a need for a school in Kingsteignton and, therefore, minimal risk that the school will not
continue to grow at its current rate and beyond into the future.

The United Schools Trust has agreed a Risk Management Strategy, a Risk Register and a Risk
Management Plan. These have been developed by the Trustees in conjunction with Devon Audit
Services and include the financial risks to the Trust.

The trustees have assessed the major risks to which the Trust is exposed, in particular those relating
to its finances, teaching, facilities (including buildings) and other operational areas. The Trustees have
implemented a number of systems to assess and minimise those risks, including internal controls.
Where significant financial risk still remains, the trustees ensure that the Trust has adequate
insurance cover. Working in partnership with the United Schools Federation and the opportunities and
support that this provides in all areas help to mitigate many of the risks identified.

Whilst the local population continues to grow, risks to revenue funding from a falling roll are relatively
small. However, changes in the Funding Formula, changes in funding arrangements for special
educational needs and the increasing employment and premises costs mean that budgets will be
increasingly tight in coming years.

The trustees examine the financial health of the Trust formally every term, reviewing performance
against budgets and overall expenditure by means of regular update reports at Board of Trustee
meetings.

The principal risks and uncertainties facing the Trust are as follows:

Financial

The Trust has considerable reliance on continued Government funding through the EFSA with the
majority of the Trust's incoming resources being ultimately Government funded and there is no
assurance that Government policy or practice will remain the same or that public funding will continue
on the same levels or on the same terms.

Failures in governance and/or management

The risk in this area arises from the potential failure to effectively manage the Trusts’ finances,
internal controls, compliance with regulations and legislation, statutory returns etc. The trustees will
continue to review and ensure appropriate measures are in place to mitigate these risks.

Reputational
The continued success of the Trust is dependent on academic attainment and progress measures

being at or above Devon and National figures thus maintaining the highest educational standards.
This will ensure that applicants are attracted in sufficient numbers to ensure that the Trust remains
financially sustainable.

Safeguarding and child protection

The trustees continue to ensure that the highest standards are maintained in the areas of selection
and monitoring of staff, the operation of child protection policies and procedures, health and safety
and behaviour. A strong culture of safeguarding for all stakeholders is an integral part of the school's
ethos.
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United Schools Trust

Trustees' Report for the Year Ended 31 August 2019 (continued)
Strategic Report

Staffing
The success of the Trust is reliant on the quality of its staff so the trustees monitor and review policies

and procedures to ensure continued development and training of staff as well as ensuring there is
clear succession planning.

Fraud and mismanagement of funds

The Trust has engaged its external auditors to perform a program of work aimed at checking and
reviewing the financial systems and records as required by the Academies Financial Handbook. All
finance staff receive training and support to keep them up to date with financial developments and to
develop their skills in this area.

The Trust will continue to strengthen its risk management process into the future by continually
reviewing and improving the process and ensuring staff awareness. A Risk Register is maintained and
reviewed and updated on a regular basis by the Board of trustees.

Fundraising

Plans for Future Periods

The United Schools Trust will look to grow the trust over the next few years. An interest has been
registered with the DfE in the development of two new free schools in the Paignton area.

The possibility of other already established schools joining the MAT is also being investigated and that
intention has been communicated to the local authority and the diocese.

The number of children admitted into the future will increase in line with local need. When full, the

school will have the capacity to take 14 classes of 30 children and a nursery class. This will provide
enough places for 420 primary and 60 nursery children.

Funds Held as Custodian Trustee on Behalf of Others
The Trust and its Trustees do not act as custodian trustees for any other charities.
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United Schools Trust

Trustees' Report for the Year Ended 31 August 2019 (continued)
Strategic Report

Auditor
In so far as the Trustees are aware:

« there is no relevant audit information of which the charitable company’s auditor is unaware; and

« the Trustees have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that information.

Trustees' Report, incorporating a Strategic Report, was approved by order of the members of the
Governing Body, as the company directors, on B020\A...... and signed on its behalf by:

........... flon "

Dr P Fitch
Director

Mrs C Vicary-Ward
Director
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United Schools Trust

Governance Statement

Scope of Responsibility

As Trustees, we acknowledge we have overall responsibility for ensuring that United Schools Trust
has an effective and appropriate system of control, financial and otherwise. However such a system is
designed to manage rather than eliminate the risk of failure to achieve business objectives, and can
provide only reasonable and not absolute assurance against material misstatement or loss.

The board of trustees has delegated the day-to-day responsibility to Dr P Fitch, as Accounting Officer,
for ensuring financial controls conform with the requirements of both propriety and good financial
management and in accordance with the requirements and responsibilities assigned to it in the
funding agreement between United Schools Trust and the Secretary of State for Education. They are
also responsible for reporting to the Governing Body any material weaknesses or breakdowns in
internal control.

Governance

The information on governance included here supplements that described in the Trustees' Report and
in the Statement of Trustees' Responsibilities. The board of trustees has formally met 8 times during
the year. Attendance during the year at meetings of the board of trustees was as follows:

Meetings Out of a
Trustee attended possible
Mrs J Stuchbery-Ullah 7 8
Mrs C Mabin 8 8
Mr M Harding 5 8
Mr M West 2 5
Mrs S Clarke 5 8
Mrs C Vicary-Ward 6 8
Mr K Presland 6 8
Dr P Fitch 8 8
Mrs H Hanks 4 4

Mr Kevin Presland was appointed to the board by the trustees on 6 December 2017 with
architectural/buildings expertise (an area identified in a skills audit that required development in the
board of trustees particularly in the light of the completion of the new school building in January 2019.)
An additional parent trustee was also appointed on the 21st of March 2019 with responsibility for
community and parent links.
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United Schools Trust

Governance Statement (continued)

Impact report

The Board of Trustees play a very strong role in driving the school forward and ensuring that the
pupils progress very well in their education. The board appreciates that for this to happen pupils must
be supported by a well led, enthusiastic and motivated staff who constantly strive for excellence in all
that they do. Trustees and staff work as a cohesive team within a safe, supportive yet challenging,
working environment and support the values and vision of the school at all times. We work in close
partnership with the United Schools Federation under the umbrella of the United Schools Learning
Partnership to develop skills, share outstanding practice and ensure that standards are at a very high
level and that both staff and pupils are aspirational in terms of their targets and outcomes.

The Trustees work co-operatively with the Principal in the writing and monitoring of the School's
Self-Evaluation Form (SEF), the 3 year Strategic Plan and the School Improvement Plan (SIP). The
SIP is set out with clear aims, the key actions which will be completed in order to achieve these aims
and the success criteria in order to measure outcomes. The SIP is monitored and reviewed termly by
the standards trustee with the Principal, and an evaluation overview is completed and presented to
the board of trustees.

An additional ‘Strategy and School Improvement'’ trustees meeting is scheduled in every June to allow
trustees to focus on the strengths of the school and the areas which require development over the
following academic year.

The key targets for the school improvement plan 18-19 were:

OUTCOMES FOR PUPILS Judgement: Good

v OP1 To ensure there is sufficient challenge in all areas of teaching and learning and that all children including the more
able are challenged to work and a proportion (20-25%) to achieve at greater depth

¥ OP2 To ensure that pupils are able to develop and apply a wide range of age appropriate skills in reading, writing and
maths within the context of the Learning Challenge Curriculum with a particular focus on the quality of cross-curricular
writing and the acceleration of progress particularly with the more able to achieve greater depth in writing

¥ OP3 To try to accelerate progress of identified children where potential to exceed prior targets is identified

LEADERSHIP AND MANAGEMENT Judgement: Good

Next steps, including those identified from the SEF:

v LML To ensure there is sufficient challenge in all areas of teaching and learning and that all children including the
more able are challenged to work and a proportion (20-25%) to achieve at greater depth

v’ LM2 To try to accelerate progress of identified children where potential to exceed prior target is identified

v LM3 To ensure that pupils are able to develop and apply a wide range of age appropriate skills in reading, writing and
maths within the context of the Learning Challenge Curriculum with a particular focus on the quality of cross-curricular
writing and the acceleration of progress particularly with the more able to achieve greater depth in writing

v LM3 To try to accelerate progress of identified children where potential to exceed prior target is identified

v LM4 As the school grows, to continue to develop a model of distributive leadership across the school
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United Schools Trust

Governance Statement (continued)
QUALITY OF TEACHING, LEARNING AND ASSESSMENT Judgement: Good

Next steps, including those identified from the SEF:

¥" TL1: Challenge all children including the more able to ensure maximum progress is achieved and that an increasing
proportion achieve at greater depth

v TL2: To further develop and embed mastery within all lessons and levels.

v TL3:To ensure that pupils are able to develop and apply a wide range of age appropriate skills in reading, writing and
maths within the context of the Learning Challenge Curriculum with a particular focus on the quality of cross-curricular
writing and the acceleration of progress particularly with the more able to achieve greater depth in writing.

PERSONAL DEVELOPMENT, BEHAVIOUR AND WELFARE Judgement: Good/outstanding

Next steps, including those identified from the SEF:

v PDBW1 Alongside the development of higher order thinking and questioning skills develop the use of ‘Growth
Mindset’ to enhance learning and to develop resilience and a culture of increased challenge

v PDBW2 To continue to promote healthy lifestyles by ensuring that children have a secure understanding of how to
keep themselves healthy, including mental health with a focus on dementia friendly initiatives.

v" PDBW3 Develop the use of outdoor space for learning

THE EFFECTIVENESS OF EARLY YEARS PROVISION Judgement: Good/outstanding

Next steps, including those identified from the SEF:

v EEYP1: To ensure that Reception and external providers of nursery/preschool work closely in partnership to ensure
maximum alignment and to ensure a smooth transition into Reception.
v" EEYP2: To develop the outdoor area in the new school

SUSTAINABILITY
Next steps, including those identified from the SEF:

¥ S1:To continue to raise the profile of the school in the local community and to engage local businesses in the life of the
school as well as for sponsorship and fundraising with a focus on dementia friendly initiatives.

¥" 82: To work with appointed external provider to set up and manage a nursery for up to 60 children and wrap around
care including before and after school care and a holiday club and to provide seamless transition into Reception.

v" 83: To investigate ways to generate income from the school building and grounds
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United Schools Trust

Governance Statement (continued)

FINANCE/AUDITS

Next steps identified from Francis Clark internal control findings (Accounts audit Dec 2018) & Devon audit
Partnership Key Financial Systems Review April 2019

OFSTED PRIORITIES (may 2019)

s Further increase the accountability of leaders by ensuring that:

o School improvement plans are more sharply focused, for example with clear targets and time
scales, to ensure that they have the required impact on raising pupils’ achievement, particularly
for pupils with SEND

o Leaders, including trustees, monitor plans regularly and make adjustments to increase the
effectiveness of their work

¢ Improve the quality of teaching and learning by ensuring that teachers:

o Develop pupils’ ability to use their knowledge and skills in writing across the curriculum, in order
to Increase the number of pupils reaching the higher standards of which they are capable

o Improve the teaching and assessment of spelling across Key Stage 1 so that pupils understand
spelling patterns and rules and spell words correctly

The Board of trustees demonstrates its focus on its three core strategic functions: firstly, ensuring
clarity of vision, ethos and strategic direction; secondly, holding the Principal to account for
educational performance of the school and its pupils; and finally overseeing the financial performance
of the school and making sure its money is well spent.

1. Vision, ethos and strategic direction
The Board of trustees seek to provide all children at Kingsteignton School with an outstanding and
inspiring education within a caring and nurturing environment.

We value individuals, recognise and celebrate their gifts and talents and provide the opportunities
they need to help them achieve personal and academic excellence.

Our curriculum aims to inspire and motivate children to explore and learn about the world around
them, it will help them gain an awareness of the role within their communities and prepare them for
their future lives. We actively encourage children to embrace technology and aim to be at the cutting
edge of using technology in the classroom.
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United Schools Trust

Governance Statement (continued)

The values for life that we promote through our Trust are Friendship, Compassion, Justice, Courage
and Perseverance.

We are a dementia friendly school and actively encourage children to lead healthy and active lives
and to engage with more elderly members of the local community in a wide range of ventures and
activities. The school and its trustees will be central to developing a dementia friendly local
community.

Finally, our trust is aspirational - we want every child to reach his or her potential and every member
of staff to do the same. Our overarching motto is ‘Aiming Higher, Achieving More, Together and this
encompasses everything we do.

The challenges of opening a new school have continued to form a major part of the strategic
development of the school by the trustees over this third year of opening. Ensuring that the school is
valued within the local community continues to be a priority and this has been achieved through a
range of marketing strategies and the development of an aspirational culture which allows children to
perform at a high level (see below). The school started with 14 pupils in September 2016 - and
finished the 18-19 academic year with 87. The school is now held in high regard by the local
community and the trustees are confident that the school will continue to grow rapidly towards its
capacity of 420 pupils.

2. Holding the Principal to account for education performance or the school

The trustees are rigorous in their evaluation of the educational performance of the school and
individual trustees work alongside the Principal as described in their portfolio terms of reference. The
trustees and the Principal are aspirational in terms of pupil progress and attainment and half termly
assessment results are shared with the trustees. SMART interventions are put in place to accelerate
progress where a child is falling behind and the impact of these interventions is closely monitored.
The outcome of this is that pupils have performed well above national and Devon expectations at the
end of the each of the three years of opening and it is expected that these high will be maintained into
the future. Trustees actively promote the partnership work between the UST and the USF and
recognise the importance of this work in the development of our new school. The significant benefits
of working in partnership have also been recognised by external agencies including Ofsted and the
Department of Education. Individual trustees have clear responsibilities for monitoring particular areas
of school business as part of their portfolio terms of reference and meetings are scheduled in every
term with the Principal.

The school’s first Ofsted inspection early in the summer term (30.04.19 & 01.05.19) showed that the
school was working ‘at the very top end of good’ in all areas and the areas of development now form
the driving force behind the School Improvement plan for the next year.

3. Overseeing the financial performance of the school

The majority of trustees have been trained in School Finance management. The impact of the
trustees’ role in the school ensures that the budget is managed effectively and improvements are
effective and continuous. The appointment of a parent trustee with accountancy qualifications has
developed the financial expertise of the board of trustees - this was an area identified for development
in a trustee skills audit.
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Governance Statement (continued)

Review of Value for Money

As accounting officer the Principal has responsibility for ensuring that the Academy Trust delivers
good value in the use of public resources. The accounting officer understands that value for money
refers to the educational and wider societal outcomes achieved in return for the taxpayer resources
received.

The accounting officer considers how the Academy Trust's use of its resources has provided good
value for money during each academic year, and reports to the Board of Trustees where value for
money can be improved, including the use of benchmarking data where available. The accounting
officer for the academy trust has delivered improved value for money during the year by:

« Working in partnership with the United Schools Federation enabling economies of scale by sharing
administration, kitchen, IT expertise and procurement costs

« Partnership work has also enabled the sharing of good practice both educationally and financially to
drive up standards - end of year results for children in this second year of opening are above both
Devon and National standards

« Tendering is used appropriately and effectively to get the best deal and market

The impact of delivering improved value for money is that Kingsteignton School has, once again, a
very healthy carry forward for this year and the budget forecast shows that for the next 3 years, the
school will operate on a positive credit budget.

The Purpose of the System of Internal Control

The system of internal control is designed to manage risk to a reasonable level rather than to
eliminate all risk of failure to achieve policies, aims and objectives. It can, therefore, only provide
reasonable and not absolute assurance of effectiveness. The system of internal control is based on
an on-going process designed to identify and prioritise the risks to the achievement of academy trust
policies, aims and objectives, to evaluate the likelihood of those risks being realised and the impact
should they be realised, and to manage them efficiently, effectively and economically. The system of
internal control has been in place in United Schools Trust for the year ended 31 August 2019 and up
to the date of approval of the annual report and financial statements.

Capacity to Handle Risk

The board of trustees are reviewing the key risks to which the academy trust is exposed together with
the operating, financial and compliance controls that have been implemented to mitigate those risks
and a Risk Management Strategy and a Risk Register have been developed and is reviewed at every
trustee meeting.

The Risk and Control Framework

The Academy Trust's system of internal financial control is based on a framework of regular
management information and administrative procedures including the segregation of duties and a
system of delegation and accountability. In particular, it includes:

« comprehensive budgeting and monitoring systems with an annual budget and periodic financial
reports which are reviewed and agreed by the board of trustees;

« regular reviews by the board of trustees which indicate financial performance against the forecasts
and of major purchase plans, capital works and expenditure programmes;

« setting targets to measure financial and other performance;

« clearly defined purchasing (asset purchase or capital investment) guidelines;
 delegation of authority and segregation of duties;

 identification and management of risks.
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Governance Statement (continued)

The board of trustees has considered the need for a specific internal audit function and has appointed
Devon Audit Partnership as an internal auditor. Internal checks are carried out on a termly basis and
include giving advice on financial matters and performing a range of checks on the academy trust’s
financial systems. In particular the checks carried out in the current period included:

0 Governance, accounting and financial control

00 Accounting and financial control — anti fraud

O Internal financial control - income

O Internal financial control — purchases and payments

0 Internal financial control — contracts and tendering

0 Internal financial control — salaries, wages and expenses
0 Internal financial control — assets

0 Internal financial control — investments

On a termly basis, the internal auditor produces a report following the audit visit and the
principal/accounting officer reports to the board of trustees on the operation of systems of control and
on the discharge of the board of trustee’s financial responsibilities.

Review of Effectiveness

As accounting officer, the Principal has responsibility for reviewing the effectiveness of the system of
internal control. During the year in question the review has been informed by the work of the internal
auditor, the work of the external auditor and the financial consultant employed from Babcock LDP
working with the Chief Financial Officer of the Trust.

The accounting officer has been advised of the implications of the review of the system of internal
control by the Board of Trustees and a plan to ensure continuous improvement of the system is in
place.

Approved by order of the members of the Governing Body on Sslnda... and signed on its behalf
by:

Dr P Fitch
Accounting officer
Director

i
»

Mrs C Vicary-Ward
Director
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United Schools Trust

Statement of Regularity, Propriety and Compliance

As Accounting Officer of United Schools Trust | have considered my responsibility to notify the
Academy Trust board of trustees and the Education & Skills Funding Agency (ESFA) of material
irregularity, impropriety and non-compliance with ESFA terms and conditions of funding, under the
funding agreement in place between the Academy Trust and the Secretary of State for Education. As
part of my consideration | have had due regard to the requirements of the Academies Financial
Handbook 2018.

| confirm that | and the Academy Trust board of trustees are able to identify any material irregular or
improper use of funds by the Academy Trust, or material non-compliance with the terms and
conditions of funding under the Academy Trust's funding agreement and the Academies Financial
Handbook 2018.

| confirm that no instances of material irregularity, impropriety or funding non-compliance have been
discovered to date. If any instances are identified after the date of this statement, these will be notified
to the board of trustees and ESFA.

Dr P Fitch
Accounting officer

Date: 501214
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Statement of Trustees' Responsibilities

The Trustees (who are also directors of United Schools Trust for the purposes of company law) are
responsible for preparing the Trustees' Report and the financial statements in accordance with the
Academies Accounts Direction published by the Education & Skills Funding Agency, United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice) and applicable law
and regulations.

Company law requires the Trustees to prepare financial statements for each financial year. Under
company law the Trustees must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the charitable company and of its incoming
resources and application of resources, including its income and expenditure, for that period. In
preparing these financial statements, the Trustees are required to:

« select suitable accounting policies and apply them consistently;

» observe the methods and principles in the Charities SORP 2015 and the Academies Accounts
Direction 2018 to 2019;

* make judgments and accounting estimates that are reasonable and prudent;

* state whether applicable UK Accounting Standards [FRS 102] have been followed, subject to any
material departures disclosed and explained in the financial statements; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the charitable company will continue in business.

The Trustees are responsible for keeping adequate accounting records that are sufficient to show and
explain the charitable company's transactions and disclose with reasonable accuracy at any time the
financial position of the charitable company and enable them to ensure that the financial statements
comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
charitable company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

The Trustees are responsible for ensuring that in its conduct and operation the charitable company
applies financial and other controls, which conform with the requirements both of propriety and of
good financial management. They are also responsible for ensuring grants received from the
ESFA/DfE have been applied for the purposes intended.

The Trustees are responsible for the maintenance and integrity of the corporate and financial
information included on the charitable company's website. Legislation in the United Kingdom
governing the preparation and dissemination of financial statements may differ from legislation in
other jurisdictions.

Approved by order of the members of the board of trustees on ..S[12L14... and signed on its behalf

[

Dr P Fitch
Trustee

e -/4‘7/

Mrs C Vicary-War
Trustee
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Independent Auditor's Report on the Financial Statements to the
Members of United Schools Trust

Opinion

We have audited the financial statements of United Schools Trust (the 'Academy') for the year ended
31 August 2019, which comprise the Statement of Financial Activities incorporating Income and
Expenditure Account, Balance Sheet, Statement of Cash Flows, and Notes to the Financial
Statements, including a summary of significant accounting policies. The financial reporting framework
that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 'The Financial Reporting Standard applicable in the UK and Republic of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

«+ give a true and fair view of the state of the Academy's affairs as at 31 August 2019 and of its
incoming resources and application of resources, including its income and expenditure, for the
year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, the Charities SORP 2015 and the Academies Accounts Direction 2018 to 2019; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the Academy in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC'’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require
us to report to you where:

. the Trustees' use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

« the Trustees have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the Academy'’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information (covers the Reference and Administrative Details, the Trustees’ Report and
Strategic Report and the Governance Statement)

The Trustees are responsible for the other information. The other information comprises the
information included in the annual report, other than the financial statements and our auditor’s report
thereon. Our opinion on the financial statements does not cover the other information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.
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United Schools Trust

Independent Auditor's Report on the Financial Statements to the
Members of United Schools Trust (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

« the information given in the Strategic Report and Trustees' Report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

+ the Strategic Report and Trustees' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Strategic Report or Trustees'
Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of Trustees' remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit.

Responsibilities of Trustees

As explained more fully in the Statement of Trustees' Responsibilities [set out on page 23], the
Trustees are responsible for the preparation of the financial statements and for being satisfied that
they give a true and fair view, and for such internal control as the Trustees determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the Trustees are responsible for assessing the Academy's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Trustees either intend to liquidate the
Academy or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
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Independent Auditor's Report on the Financial Statements to the
Members of United Schools Trust (continued)

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor's report.

Use of our report

This report is made solely to the Academy's Members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Academy's Members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Academy's Members, as a body, for our audit work, for this report, or for the
opinions we have formed.

O F (e CLL

Sharon Austen FCCA (Senior Statutory Auditor)
PKF Francis Clark, Statutory Auditor

Sigma House
Oak View Close
Edginswell Park
Torquay

Devon

TQ2 7FF
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Independent Reporting Accountant's Assurance Report on
Regularity to United Schools Trust and the Education & Skills
Funding Agency

In accordance with the terms of our engagement letter dated 14 October 2019 and further to the
requirements of the Education & Skills Funding Agency (ESFA) as included in the Academies
Accounts Direction 2018 to 2019, we have carried out an engagement to obtain limited assurance
about whether the expenditure disbursed and income received by United Schools Trust during the
period 1 September 2018 to 31 August 2019 have been applied to the purposes identified by
Parliament and the financial transactions conform to the authorities which govern them.

This report is made solely to United Schools Trust and the ESFA in accordance with the terms of our
engagement letter. Our work has been undertaken so that we may state to United Schools Trust and
the ESFA those matters we are required to state in a report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than United
Schools Trust and the ESFA, for our work, for this report, or for the conclusion we have formed.

Respective responsibilities of the United Schools Trust's accounting officer and the reporting
accountant

The accounting officer is responsible, under the requirements of the United Schools Trust funding
agreement with the Secretary of State for Education dated 20 May 2016 and the Academies Financial
Handbook extant from 1 September 2017, for ensuring that expenditure disbursed and income
received is applied for the purposes intended by Parliament and the financial transactions conform to
the authorities which govern them.

Our responsibilities for this engagement are established in the United Kingdom by our profession’s
ethical guidance and are to obtain limited assurance and report in accordance with our engagement
letter and the requirements of the Academies Accounts Direction 2017 to 2018. We report to you
whether anything has come to our attention in carrying out our work which suggests that in all material
respects, expenditure disbursed and income received during the year from 1 September 2018 to 31
August 2019 have not been applied to purposes intended by Parliament or that the financial
transactions do not conform to the authorities which govern them.

Approach

We conducted our engagement in accordance with the Academies Accounts Direction 2018 to 2019
issued by ESFA. We performed a limited assurance engagement as defined in our engagement letter.

The objective of a limited assurance engagement is to perform such procedures as to obtain
information and explanations in order to provide us with sufficient appropriate evidence to express a
negative conclusion on regularity.

A limited assurance engagement is more limited in scope than a reasonable assurance engagement
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in a reasonable assurance engagement. Accordingly, we
do not express a positive opinion.

Our engagement includes examination, on a test basis, of evidence relevant to the regularity and
propriety of the academy trust's income and expenditure.

The work undertaken to draw to our conclusion includes:

 Inspection and review of documentation providing evidence of governance procedures;
« Evaluation of the system of internal controls for authorisation and approval;

» Performing substantive tests on relevant transactions.
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Independent Reporting Accountant's Assurance Report on
Regularity to United Schools Trust and the Education & Skills
Funding Agency (continued)

Conclusion

In the course of our work nothing has come to our attention which suggests that in all material
respects the expenditure disbursed and income received during the year from 1 September 2018 to
31 August 2019 has not been applied to purposes intended by Parliament and the financial
transactions do not conform to the authorities which govern them.

Sharon Austen FCCA
PKF Francis Clark, Chartered Accountants

Sigma House
Oak View Close
Edginswell Park
Torquay

Devon

TQ2 7FF

Date(/.)’-De.L.-Q—v‘/t:Lr— faey Q)
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United Schools Trust

Statement of Financial Activities for the Year Ended 31 August 2019

(including Income and Expenditure Account)

Restricted Restricted
Unrestricted General Fixed Asset 2018/19
Funds Funds Funds Total
Note £ 000 £ 000 £000 £ 000
Income and endowments from:
Donations and capital
grants 2 - - 6,340 6,340
Chatritable activities:
Funding for the Academy
Trust's educational
operations 3 < 485 s 485
Other trading activities 4 - 74 - 74
Total - 559 6,340 6,899
Expenditure on:
Charitable activities:
Academy trust educational
operations 6 - 597 246 843
Net (expenditure)/income - (38) 6,094 6,056
Transfers between funds - 36 (36) -
Other recognised gains
and losses
Actuarial gain/(loss) on
defined benefit pension
schemes 21 . (14) - (14)
Net movement in
(deficit)/funds = (16) 6,058 6,042
Reconciliation of funds
Total funds brought forward
at 1 September 2018 1 221 506 728
Total funds carried forward
at 31 August 2019 1 205 6,564 6,770
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Statement of Financial Activities for the Year Ended 31 August 2018
(including Income and Expenditure Account)

Income and endowments from:

Donations and capital
grants

Charitable activities:

Funding for the Academy
Trust's educational
operations

Other trading activities
Total
Expenditure on:

Charitable activities:

Academy trust educational
operations

Net income/(expenditure)
Transfers between funds

Other recognised gains
and losses

Actuarial gain/(loss) on
defined benefit pension
schemes

Net movement in
funds/(deficit)

Reconciliation of funds

Total funds brought forward
at 1 September 2017

Total funds carried forward
at 31 August 2018

Note

2

21

Restricted Restricted

Unrestricted General Fixed Asset Total
Funds Funds Funds 2017/18
£ 000 £ 000 £ 000 £ 000
- 1 134 135

- 357 - 357

3 12 - 15

3 370 134 507

3 327 320 650

- 43 (186) (143)

- (5) 5 a5

- 5 - 5

- 43 (181) (138)

1 178 687 866

1 221 506 728
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United Schools Trust

(Registration number: 09255130)
Balance Sheet as at 31 August 2019

2019 2018

Note £ 000 £ 000
Fixed assets
Intangible assets 10 1 2
Tangible assets 11 6,446 186

6,447 188
Current assets
Debtors 12 200 457
Cash at bank and in hand 258 213
458 670
Creditors: Amounts falling due within one year 13 (79) (116)
Net current assets 379 554
Total assets less current liabilities 6,826 742
Net assets excluding pension liability 6,826 742
Defined benefit pension scheme liability 21 (56) (14)
Net assets 6,770 728
Funds of the Academy:
Restricted funds
Restricted general fund 261 235
Restricted fixed asset fund 6,564 506
Restricted pension fund (56) (14)
6,769 727

Unrestricted funds
Unrestricted general fund 1 1
Total funds 6,770 728

The financial statements on pages 29 to 54 were approved by the Trustees, and authorised for issue
on .5M\L1A..... and signed on their behalf by:

Dr P Fitch
Director

Director
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Statement of Cash Flows for the Year Ended 31 August 2019

2019 2018
Note £ 000 £ 000

Cash flows from operating activities
Net cash provided by operating activities 17 211 106
Cash flows from investing activities 18 (166) (97)
Change in cash and cash equivalents in the year 45 9
Cash and cash equivalents at 1 September 213 204
Cash and cash equivalents at 31 August 19 258 213
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United Schools Trust

Notes to the Financial Statements for the Year Ended 31 August
2019

1 Accounting policies

A summary of the principal accounting policies adopted (which have been applied consistently, except
where noted), judgements and key sources of estimation uncertainty, is set out below.

Basis of preparation

The financial statements of the Academy Trust have been prepared under the historical cost
convention in accordance with the Financial Reporting Standard Applicable in the UK and Republic of
Ireland (FRS 102), the Accounting and Reporting by Charities: Statement of Recommended Practice
applicable to charities preparing their accounts in accordance with FRS 102 (Charities SORP (FRS
102)), the Academies Accounts Direction 2018 to 2019 issued by ESFA, the Charities Act 2011 and
the Companies Act 2006.

United Schools Trust meets the definition of a public benefit entity under FRS 102.

Going concern

The Trustees assess whether the use of going concern is appropriate i.e. whether there are any
material uncertainties related to events or conditions that may cast significant doubt on the ability of
the company to continue as a going concern. The Trustees make this assessment in respect of a
period of one year from the date of approval of the financial statements. The Trustees have concluded
that the Academy Trust has adequate resources to continue in operational existence for the
foreseeable future and there are no material uncertainties about the Academy Trust's ability to
continue as a going concern, thus they continue to adopt the going concern basis of accounting in
preparing the financial statements.

Income
All incoming resources are recognised when the academy trust has entitlement to the funds, the
receipt is probable and the amount can be measured reliably.

Grants

Grants are included in the Statement of Financial Activities on a receivable basis. The balance of
income received for specific purposes but not expended during the period is shown in the relevant
funds on the balance sheet. Where income is received in advance of meeting any
performance-related conditions there is not unconditional entitiement to the income and its recognition
is deferred and included in creditors as deferred income until the performance-related conditions are
met. Where entitlement occurs before income is received, the income is accrued.

General Annual Grant is recognised in full in the Statement of Financial Activities in the year for which
it is receivable and any abatement in respect of the period is deducted from income and recognised

as a liability.

Capital grants are recognised in full when there is an unconditional entitlement to the grant. Unspent
amounts of capital grants are reflected in the balance sheet in the restricted fixed asset fund. Capital
grants are spent on capital projects in line with the terms and conditions of the grant. Capital grants
are recognised when there is entitlement and are not deferred over the life of the asset on which they

are expended.
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1 Accounting policies (continued)

The trust is benefiting from the ESFA's Free School Building Programme for the construction of
Kingsteignton Primary School. The funding for the programme is not recognised as a capital grant
until there is unconditional entitlement from costs being incurred, and the development occurring on a
site where the trust controls (through lease) the site where the development is occurring. The
expenditure is capitalised in assets under construction until the project is complete.

Sponsorship income

Sponsorship income provided to the Academy Trust which amounts to a donation is recognised in the
Statement of Financial Activities in the period in which it is receivable (where there are no
performance-related conditions), where the receipt is probable and it can be measured reliably.

Donations

Donations are recognised on a receivable basis (where there are no performance-related conditions)
where the receipt is probable and the amount can be reliably measured.

Other income

Other income, including the hire of facilities, is recognised in the period it is receivable and to the
extent the academy trust has provided the goods or services.

Donated goods, facilities and services

Goods donated for resale are included at fair value, being the expected proceeds from sale less the
expected costs of sale. If it is practical to assess the fair value at receipt, it is recognised in stock and
‘Income from other trading activities’. Upon sale, the value of the stock is charged against ‘Income
from other trading activities’ and the proceeds are recognised as ‘Income from other trading activities'.
Where it is impractical to fair value the items due to the volume of low value items they are not
recognised in the financial statements until they are sold. This income is recognised within ‘Income
from other trading activities’.

Where the donated good is a fixed asset it is measured at fair value, unless it is impractical to
measure this reliably, in which case the cost of the item to the donor is used. The gain is recognised
as income from donations and a corresponding amount is included in the appropriate fixed asset
category and depreciated over the useful economic life in accordance with the Academy Trust's
accounting policies.

Expenditure

Expenditure is recognised once there is a legal or constructive obligation to transfer economic benefit
to a third party, it is probable that a transfer of economic benefits will be required in settlement and the
amount of the obligation can be measured reliably. Expenditure is classified by activity. The costs of
each activity are made up of the total of direct costs and shared costs, including support costs
involved in undertaking each activity. Direct costs attributable to a single activity are allocated directly
to that activity. Shared costs which contribute to more than one activity and support costs which are
not attributable to a single activity are apportioned between those activities on a basis consistent with
the use of resources. Central staff costs are allocated on the basis of time spent, and depreciation
charges allocated on the portion of the asset's use.

All resources expended are inclusive of irrecoverable VAT.
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Expenditure on raising funds

This includes all expenditure incurred by the academy trust to raise funds for its charitable purposes
and includes costs of all fundraising activities events and non-charitable trading.

Charitable activities

These are costs incurred on the academy trust’s educational operations, including support costs and
costs relating to the governance of the academy trust apportioned to charitable activities.

Intangible fixed assets

Intangible assets costing £1,000 or more are capitalised and recognised when future economic
benefits are probable and the cost or value of the asset can be measured reliably. Intangible assets
are initially recognised at cost and are subsequently measured at cost net of amortisation and any
provision for impairment. Amortisation is provided on intangible fixed assets at rates calculated to
write off the cost of each asset on a straight-line basis over its expected useful life, as follows:

Asset class Amortisation method and rate
Software 20% straight line

Tangible fixed assets

Assets costing £1,000 or more are capitalised as tangible fixed assets and are carried at cost, net of
depreciation and any provision for impairment. Where tangible fixed assets have been acquired with
the aid of specific grants, either from the government or from the private sector, they are included in
the Balance Sheet at cost and depreciated over their expected useful economic life. The related
grants are credited to a restricted fixed asset fund in the Statement of Financial Activities and carried
forward in the Balance Sheet. Depreciation on such assets is charged to the restricted fixed asset
fund in the Statement of Financial Activities so as to reduce the fund over the useful economic life of
the related asset on a basis consistent with the Academy Trust's depreciation policy.

Depreciation is provided on all tangible fixed assets other than freehold land, at rates calculated to
write off the cost of each asset over its expected useful lives, per the table below.

Straight line over the period from

Leasehold land and buildings purchase date to 14 January 2019 or
2% straight line

Plant and equipment 33% straight line

Furniture and fixtures 25% straight line

Motor Vehicles 20% straight line

Assets in the course of construction are included at cost. Depreciation on these assets is not charged
until they are brought into use.

A review for impairment of a fixed asset is carried out if events or changes in circumstances indicate
that the carrying value of any fixed asset may not be recoverable. Shortfalls between the carrying
value of fixed assets and their recoverable amounts are recognised as impairments. Impairment
losses are recognised in the Statement of Financial Activities.
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Liabilities

Liabilities are recognised when there is an obligation at the balance sheet date as a result of a past
event, it is probable that a transfer of economic benefit will be required in settlement, and the amount
of the settlement can be estimated reliably. Liabilities are recognised at the amount that the academy
trust anticipates it will pay to settle the debt or the amount it has received as advanced payments for
the goods or services it must provide.

Provisions

Provisions are recognised when the academy trust has an obligation at the reporting date as a result
of a past event which it is probable will result in the transfer of economic benefits and the obligation
can be estimated reliably.

Provisions are measured at the best estimate of the amounts required to settle the obligation. Where
the effect of the time value of money is material, the provision is based on the present value of those
amounts, discounted at the pre-tax discount rate that reflects the risks specific to the liability. The
unwinding of the discount is recognised within interest payable and similar charges.

Leased assets
Rentals under operating leases are charged on a straight line basis over the lease term.

Financial Instruments
The academy trust only holds basic financial instruments as defined in FRS 102. The financial assets
and financial liabilities of the academy trust and their measurement basis are as follows:

Financial assets - trade and other debtors are basic financial instruments and are debt instruments
measured at amortised cost as detailed in note 12. Prepayments are not financial instruments.

Cash at bank - is classified as a basic financial instrument and is measured at face value.

Financial liabilities - trade creditors, accruals and other creditors are financial instruments, and are
measured at amortised cost as detailed in note 13. Taxation and social security are not included in the
financial instruments disclosure definition. Deferred income is not deemed to be a financial liability, as
the cash settlement has already taken place and there is an obligation to deliver services rather than
cash or another financial instrument.

Taxation
The academy trust is considered to pass the tests set out in Paragraph 1 Schedule 6 of the Finance
Act 2010 and therefore it meets the definition of a charitable company for UK corporation tax
purposes.

Accordingly, the academy trust is potentially exempt from taxation in respect of income or capital
gains received within categories covered by Chapter 3 Part 11 of the Corporation Tax Act 2010 or
Section 256 of the Taxation of Chargeable Gains Act 1992, to the extent that such income or gains
are applied exclusively to charitable purposes.
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Pension benefits

Retirement benefits to employees of the Academy Trust are provided by the Teachers’ Pension
Scheme (‘TPS’) and the Local Government Pension Scheme (‘LGPS’). These are defined benefit
schemes. The TPS is an unfunded scheme and contributions are calculated so as to spread the cost
of pensions over employees’ working lives with the Academy Trust in such a way that the pension
cost is a substantially level percentage of current and future pensionable payroll. The contributions
are determined by the Government Actuary on the basis of quadrennial valuations using a prospective
unit credit method. As stated in the notes to the financial statements, the TPS is a multi-employer
scheme and there is insufficient information available to use defined benefit accounting. The TPS is
therefore treated as a defined contribution scheme for accounting purposes and the contributions
recognised in the period to which they relate.

The LGPS is a funded scheme and the assets are held separately from those of the Academy Trust in
separate trustee administered funds. Pension scheme assets are measured at fair value and liabilities
are measured on an actuarial basis using the projected unit credit method and discounted at a rate
equivalent to the current rate of return on a high quality corporate bond of equivalent term and
currency to the liabilities. The actuarial valuations are obtained at least triennially and are updated at
each balance sheet date. The amounts charged to operating surplus are the current service costs and
the costs of scheme introductions, benefit changes, settlements and curtailments. They are included
as part of staff costs as incurred. Net interest on the net defined benefit liability/asset is also
recognised in the Statement of Financial Activities and comprises the interest cost on the defined
benefit obligation and interest income on the scheme assets, calculated by multiplying the fair value of
the scheme assets at the beginning of the period by the rate used to discount the benefit obligations.
The difference between the interest income on the scheme assets and the actual return on the
scheme assets is recognised in other recognised gains and losses.

Actuarial gains and losses are recognised immediately in other recognised gains and losses.

Fund accounting
Unrestricted income funds represent those resources which may be used towards meeting any of the
charitable objects of the Academy Trust at the discretion of the Trustees.

Restricted fixed asset funds are resources which are to be applied to specific capital purposes
imposed by the funders where the asset acquired or created is held for a specific purpose.

Restricted general funds comprise all other restricted funds received with restrictions imposed by the
funder/donor and include grants from the Education Skills Funding Agency/Department for Education.

Critical accounting estimates and areas of judgement

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.
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Critical accounting estimates and assumptions

The Academy Trust makes estimates and assumptions concerning the future. The resulting
accounting estimates and assumptions will, by definition, seldom equal the related actual results. The
estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are discussed below.

The present value of the Local Government Pension Scheme defined benefit liability depends on a
number of factors that are determined on an actuarial basis using a variety of assumptions. The
assumptions used in determining the net cost (income) for pensions include the discount rate. Any
changes in these assumptions, which are disclosed in note 21, will impact the carrying amount of the
pension liability. Furthermore a roll forward approach which projects results from the latest full
actuarial valuation performed at 31 March 2016 has been used by the actuary in valuing the pensions
liability at 31 August 2018. Any differences between the figures derived from the roll forward approach
and a full actuarial valuation would impact on the carrying amount of the pension liability.

2 Donations and capital grants

Restricted

fixed asset 2018/19 2017/18
funds Total Total
£ 000 £ 000 £ 000

Capital grants 81 81 134
Other donations - = 1
Donated fixed assets 6,259 6,259 -
6,340 6,340 135
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3 Funding for the Academy Trust's educational operations

DfE/ESFA revenue grants

General Annual Grant (GAG)

PE and Sports

Pupil Premium

Universal Infant Free School Meals (UIFSM)
Post Opening Grant

Other government
grants

High Needs Funding

Total grants

4 Other trading activities

School shop sales
Recharges and reimbursements
Other income
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Restricted Total Total
funds 2018/19 2017/18
£ 000 £ 000 £ 000

410 410 320

16 16 2

16 16 11

28 28 20

15 15 -

485 485 353

- - 4

485 485 357
Restricted 2018/19 2017/18
funds Total Total
£ 000 £ 000 £ 000

- - 3

6 6 4

68 68 8

74 74 15
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2019 (continued)

5 Expenditure

Non Pay Expenditure

2018/19 2017/18
Staff costs Premises Other costs Total Total
£ 000 £ 000 £ 000 £ 000 £ 000
Academy's
educational
operations
Direct costs 276 - 52 328 202
Allocated support
costs 91 277 147 515 448
367 277 199 843 650
Net income/(expenditure) for the year includes:
2018/19 2017/18
£ 000 £ 000
7 7

Fees payable to auditor - audit
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6 Charitable activities

Direct costs - educational operations
Allocated support costs

Analysis of support costs
Support staff costs
Depreciation

Premises costs

Other support costs
Governance costs

Total support costs

7 Staff

Staff costs

Staff costs during the year were:
Wages and salaries

Social security costs

Pension costs
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Total Total

2018/19 2017/18
£ 000 £ 000

328 202

515 448

843 650
Educational Total Total
operations 2018/19 2017/18
£ 000 £ 000 £ 000
91 91 42
246 246 320
31 31 8
129 129 60
18 18 18
515 515 448
2018/19 2017/18

£ 000 £ 000

287 169

17 10

73 38

377 217
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7 Staff (continued)

Staff numbers

The average number of persons (including senior management team) employed by the Academy
Trust during the year expressed as full time equivalents was as follows:

2018/19 2017/18
No No
Charitable Activities
Teachers 5 2
Administration and Support 3 3
Management 1 1
9 6

Staff numbers

The average number of persons (including senior management team) employed by the Academy
Trust during the year expressed as average headcount was as follows:

2019 2018
No No
Charitable Activities
Teachers 7 4
Administration and support 10 5
Management 5 1
22 10

The key management personnel of the Academy Trust comprise the Trustees and the senior
management team as listed on page 1. The total amount of employee benefits (including employer
pension contributions and employer national insurance contributions) received by key management
personnel for their services to the Academy Trust was £70,596 (2018: £74,391).

8 Related party transactions - Trustees' remuneration and expenses
Dr P Fitch (CEO - United Schools Trust):

Remuneration: £50,000 - £55,000 (2018 - £50,000 - £55,000)
Employer's pension contributions: £5,000 - £10,000 (2018 - £5,000 - £10,000)

Mr M Harding (CEO - United Schools Federation):

Remuneration: £Nil (2018 - £0 - £5,000)
Employer's pension contributions: £Nil (2018 - £Nil)

No other remuneration or expenses have been paid to any directors in the period.
Other related party transactions involving the Trustees are set out in note 22.
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9 Trustees' and officers' insurance

The academy trust has opted into the Department for Education’s risk protection arrangement (RPA),
an alternative to insurance where UK government funds cover losses that arise. This scheme protects
trustees and officers from claims arising from negligent acts, errors or omissions occurring whilst on
academy business, and provides cover up to £10,000,000. It is not possible to quantify the trustees
and officers indemnity element from the overall cost of the RPA scheme.

10 Intangible fixed assets

Software Total
£ 000 £ 000

Cost
At 1 September 2018 4 4
At 31 August 2019 4 4
Amortisation
At 1 September 2018
Charge for the year 1 1
At 31 August 2019 3 3
Net book value
At 31 August 2019 1 1
At 31 August 2018 2 2
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11 Tangible fixed assets

Leasehold
land and Furniture Plant and Motor
buildings  and fixtures equipment vehicles Total
£ 000 £ 000 £ 000 £ 000 £ 000
Cost
At 1 September
2018 457 13 43 - 513
Additions 6,219 89 179 19 6,506
Disposals (413) - - - (413)
At 31 August 2019 6,263 102 222 19 6,606
Depreciation
At 1 September
2018 304 2 21 - 327
Charge for the year 179 18 47 2 246
Eliminated on
disposals (413) - - - (413)
At 31 August 2019 70 20 68 2 160
Net book value
At 31 August 2019 6,193 82 154 17 6,446
At 31 August 2018 153 11 22 - 186
12 Debtors
2019 2018
£ 000 £ 000
Trade debtors 1 -
Prepayments 1 -
Accrued grant and other income 198 432
VAT recoverable - 25
200 457
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13 Creditors: amounts falling due within one year

2019 2018
£ 000 £ 000
Other taxation and social security 14 7
VAT grant repayable 5 -
Other creditors 25 -
Accruals 19 98
Deferred income 16 11
79 116
2019 2018
£ 000 £ 000
Deferred income
Deferred income at 1 September 2018 11 4
Resources deferred in the period 16 11
Amounts released from previous periods (11) (4)
Deferred income at 31 August 2019 16 11

At the balance sheet date the Academy was holding income in advance in relation to UIFSM funding
for the academic year 2019/20 of £16,000.

Page 45



United Schools Trust

Notes to the Financial Statements for the Year Ended 31 August

2019 (continued)

14 Funds

Restricted general funds
Start up Grant

General Annual Grant
Pupil Premium

PE and Sports

UIFSM

High Needs Funding
Trips

Clubs

Post Opening Grant
Other Restricted Income

Restricted fixed asset funds

ESFA - Free School Building
Grant

Start Up Grant
Capital expenditure from GAG
ESFA Capital Funding

Restricted pension funds

Defined Benefit Pension
Liability

Total restricted funds

Unrestricted funds
Unrestricted general funds

Total funds

Balance at Gains,

1 losses Balance at
September and 31 August
2018 Income Expenditure transfers 2019
£000 £ 000 £000 £ 000 £ 000
115 - - - 115
97 410 (450) 36 93

- 16 (16) - -

1 16 (14) - 3

9 28 (37) - -

4 - 3) - 1

2 2 (1) - 3

6 63 (42) - 27

- 15 - - 15

1 9 (6) - 4
235 559 (569) 36 261
350 6,259 (151) (65) 6,393
1 - (1) - -

16 - (11) 38 43
139 81 (83) (9) 128
506 6,340 (246) (36) 6,564
(14) - (28) (14) (56)
727 6,899 (843) (14) 6,769
1 - - - 1
728 6,899 (843) (14) 6,770
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14 Funds (continued)

Comparative information in respect of the preceding period is as follows:

Restricted general funds
Start up Grant

General Annual Grant
Pupil Premium

Recharges and
reimbursements

DCC Growth Funding
PE and Sports

UIFSM

High Needs Funding
Trips

Clubs

Other Restricted Income

Restricted fixed asset funds

ESFA - Free School Building
Grant

Start Up Grant
Capital expenditure from GAG
ESFA Capital Funding

Restricted pension funds

Defined Benefit Pension
Liability

Total restricted funds

Unrestricted funds
Unrestricted general funds

Total funds

Balance at Gains,

1 losses Balance at
September and 31 August
2017 Income Expenditure transfers 2018
£ 000 £ 000 £ 000 £ 000 £ 000
115 - - - 115
27 320 (245) (5) 97

- 11 (11) - -

- 4 (4) - -

42 - (42) - -

1 2 2) - 1

- 20 (11) - 9

- 4 - - 4

- 2 - - 2

- 6 - - 6

- 1 - - 1
185 370 (315) (5) 235
575 - (219) 6) 350
10 - 9) - 1

9 - (8) 15 16

93 134 (84) (4) 139
687 134 (320) 5 506
(7) = (12) 5 (14)
865 504 (647) 5 727
1 3 (3) - 1
866 507 (650) 5 728
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15 Analysis of net assets between funds
Fund balances at 31 August 2019 are represented by:

Restricted Restricted
Unrestricted general fixed asset
funds funds funds Total funds
£000 £ 000 £ 000 £ 000
Intangible fixed assets — - 1 1
Tangible fixed assets - - 6,446 6,446
Current assets 1 340 117 458
Current liabilities - (79) - (79)
Pension scheme liability - (56) - (56)
Total net assets 1 205 6,564 6,770
Comparative information in respect of the preceding period is as follows:
Restricted Restricted
Unrestricted general fixed asset
funds funds funds Total funds
£000 £ 000 £ 000 £ 000
Intangible fixed assets - - 2 2
Tangible fixed assets - - 186 186
Current assets 1 351 318 670
Current liabilities - (116) - (116)
Pension scheme liability - (14) - (14)
Total net assets 1 221 506 728
16 Capital commitments
2019
£000
Contracted for, but not provided in the financial statements 8
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17 Reconciliation of net income/(expenditure) to net cash inflow/(outflow) from operating
activities

2019 2018

£ 000 £ 000
Net income/(expenditure) 6,056 (143)
Amortisation 1 1
Depreciation 246 319
Non-cash assets transferred from ESFA (6,259) -
Capital grants from DfE and other capital income (81) (134)
Defined benefit pension scheme cost less contributions payable 28 12
Decrease/(increase) in debtors 257 (37)
(Decrease)/increase in creditors (37) 88
Net cash provided by Operating Activities 211 106
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18 Capital expenditure and financial investment

2019 2018

£ 000 £ 000
Purchase of tangible fixed assets (247) (231)
Capital grants from DfE/EFA 81 134
Net cash used in investing activities (166) (97)
19 Analysis of cash and cash equivalents

2019 2018

£ 000 £ 000
Cash at bank and in hand 258 213
Total cash and cash equivalents 258 213

20 Members' liability

Each Member of the charitable company undertakes to contribute to the assets of the charitable
company in the event of it being wound up while they are a Member, or within one year after they
cease to be a Member, such amount as may be required, not exceeding £10, for the debts and
liabilities contracted before they ceased to be a Member.

21 Pension and similar obligations

The academy trust's employees belong to two principal pension schemes: the Teachers’ Pension
Scheme England and Wales (TPS) for academic and related staff, and the Local Government
Pension Scheme (LGPS) for non-teaching staff, which is managed by Devon County Council. Both
are multi-employer defined benefit schemes.

The latest actuarial valuation of the TPS related to the period ended 31 March 2012 and of the LGPS
31 March 2016.

Contributions amounting to £7,000 (2018 - £Nil) were payable to the schemes at 31 August and are
included within creditors.

Teachers' Pension Scheme

Introduction

The Teachers' Pension Scheme (TPS) is a statutory, contributory, defined benefit scheme, governed
by the Teachers’ Pension Scheme Regulations 2014. Membership is automatic for full-time teachers
in academies and, from 1 January 2007, automatic for teachers in part-time employment following
appointment or a change of contract, although they are able to opt out.

The TPS is an unfunded scheme and members contribute on a ‘pay as you go’ basis - these
contributions along with those made by employers are credited to the Exchequer. Retirement and
other pension benefits are paid by public funds provided by Parliament.
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21 Pension and similar obligations (continued)

Valuation of the Teachers' Pension Scheme

The Government Actuary, using normal actuarial principles, conducts a formal actuarial review of the
TPS in accordance with the Public Service Pensions (Valuations and Employer Cost Cap) Directions
2014 published by HM Treasury. The aim of the review is to specify the level of future contributions.
Actuarial scheme valuations are dependent on assumptions about the value of future costs, design of
benefits and many other factors. The latest actuarial valuation of the TPS was carried out as at 31
March 2012 and in accordance with the Public Service Pensions (Valuations and Employer Cost Cap)
Directions 2014. The valuation report was published by the Department for Education on 9 June 2014.

The key elements of the valuation and subsequent consultation are:

» employer contribution rates set at 16.48% of pensionable pay (including a 0.08% employer
administration charge)

« total scheme liabilities (pensions currently in payment and the estimated cost of future benefits) for
service to the effective date of £191,500 million, and notional assets (estimated future
contributions together with the notional investments held at the valuation date) of £176,600 million
giving a notional past service deficit of £14,900 million

« an employer cost cap of 10.9% of pensionable pay will be applied to future valuations

+ the assumed real rate of return is 3.0% in excess of prices and 2% in excess of earnings. The rate
of real earnings growth is assumed to be 2.75%. The assumed nominal rate of return is 5.06%.

The TPS valuation for 2012 determined an employer rate of 16.4%, which was payable from
September 2015. The next valuation of the TPS is currently underway based on April 2016 data,
whereupon the employer contribution rate is expected to be reassessed and will be payable from 1
September 2019.

The employer’'s pension costs paid to TPS in the period amounted to £26,000 (2018: £19,000).

A copy of the valuation report and supporting documentation is on the Teachers’ Pensions website.

Under the definitions set out in FRS 102, the TPS is an unfunded multi-employer pension scheme.
The academy trust has accounted for its contributions to the scheme as if it were a defined
contribution scheme. The academy trust has set out above the information available on the scheme.

Local government pension scheme

The LGPS is a funded defined-benefit scheme, with the assets held in separate trustee-administered
funds. The total contribution made for the year ended 31 August 2019 was £26,000 (2018 - £8,000),
of which employer's contributions totalled £19,000 (2018 - £6,000) and employees' contributions
totalled £7,000 (2018 - £2,000). The agreed contribution rates for future years are 15.8% for
employers and 5.5% - 12.5% for employees.

Parliament has agreed, at the request of the Secretary of State for Education, to a guarantee that, in
the event of an academy trust closure, outstanding Local Government Pension Scheme liabilities
would be met by the Department for Education. The guarantee came into force on 18 July 2013.
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On 27 June 2019 the Supreme Court upheld the Court of Appeal's ruling that government reform’s
made in 2015 to the pensions of judges and firefighters were unlawful on the grounds of age
discrimination. This case has become known as the ‘McCloud judgement’ and the ruling will have
wider implications for all public service schemes affected by the reforms. Accordingly, the valuation
provided by the actuary at 31 August 2019 includes the expected impact of compensation payments

arising from this judgement.

Principal actuarial assumptions

2019 2018

% %
Rate of increase in salaries 3.70 3.80
Rate of increase for pensions in payment/inflation 2.20 2.30
Discount rate for scheme liabilities 1.90 2.70

The current mortality assumptions include sufficient allowance for future improvements in the mortality
rates. The assumed life expectations on retirement age 65 are:

2019 2018
Retiring today
Males retiring today 22.50 23.50
Females retiring today 24.40 25.60
Retiring in 20 years
Males retiring in 20 years 24.20 25.80
Females retiring in 20 years 26.20 28.00

Sensitivity analysis

At 31 August

At 31 August

2019 2018

£000 £000
Discount rate +0.1% 94 27
Discount rate -0.1% 100 29
Mortality assumption — 1 year increase 100 29
Mortality assumption — 1 year decrease 94 27
CPlI rate +0.1% 100 29
CPI rate -0.1% 94 27
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21 Pension and similar obligations (continued)

The academy trust's share of the assets in the scheme were:

2019 2018
£000 £ 000
Equities 25 9
Other bonds 1 B
Property 4 1
Other 11 4
Total market value of assets 41 14
The actual return on scheme assets was £1,000 (2018 - £1,000).
Amounts recognised in the statement of financial activities
2018/19 2017/18
£ 000 £ 000
Current service cost 47 19
Total amount recognised in the SOFA 47 19
Changes in the present value of defined benefit obligations were as follows:
2018/19 2017/18
£ 000 £ 000
At start of period 28 12
Current service cost 47 19
Interest cost 1
Employee contributions 7 2
Actuarial (gain)/loss 14 (5)
At 31 August 97 28
Changes in the fair value of academy's share of scheme assets
2018/19 2017/18
£ 000 £ 000
At start of period 14 5
Interest income 1 -
Actuarial gain/(loss) = 1
Employer contributions 19 6
Employee contributions 7 2
At 31 August Al 14

The net position deficit as at 31 August 2019 was £56,000 (2018: £14,000).
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22 Related party transactions

Owing to the nature of the Academy Trust’s operations and the composition of the Board of Trustees
being drawn from local public and private sector organisations, transactions may take place with
organisations in which a member of the Board of Trustees may have an interest. All transactions
involving such organisations are conducted at arm’s length and in accordance with the Academy
Trust's financial regulations and normal procurement procedures.

Trustees' remuneration and expenses are disclosed in note 8.
During the year the academy made the following related party transactions:

United Schools Federation

(Majority of United Schools Trust's directors and members are on the governing body of United
Schools Federation)

During the year United Schools Federation charged United Schools Trust £10,233 (2018 - £39,113)
relating to the provision of electricity, catering and free school support. During the year the United
Schools Trust invoiced the United Schools Federation £Nil (2018 - £4,000) for school support.

During the year, the buildings which were owned by the Trust were gifted to United Schools
Federation. These assets had a net book value of £Nil at the date of transfer..

In entering into the transaction the academy trust has complied with the requirements of the
Academies Financial Handbook 2018.

At the balance sheet date the amount due to United Schools Federation was £Nil (2018 - £Nil).
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